HARRIS COUNTY, TEXAS

Office of Financial Management

Mike Austin, CPA
Director

To: County Judge Ed Emmett,
Commissioners Lee, Morman,
Radack and Cagle

Date: July 22, 2014

‘Re: } First Quarter of Fiscal Year 2014-15 Investment Report

The Harris County Office of Financial Management has prepared the Investment Report covering the
First Quarter of Fiscal Year 2014-15 (March through May 2014). This report is presented in
accordance with the Texas Government Code - Public Funds Investment Act, Section 2256.023. The
Office of Financial Management certifies that to the best of our knowledge Harris County is in
compliance with the provisions of Government Code 2256 and with the stated policy and strategies of
Harris County. '
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SECTION1

PORTFOLIO SUMMARY OF BALANCES, EARNINGS, AND MARKET SECTORS

FIRST QUARTER ENDING MAY 31, 2014




Harris County

Investment Report First Quarter
March through May 2014
Fiscal Year 2014-15

First quarter portfolio interest earned and/or accrued: $4,550,903.34

02/28/14 Portfolio Composition 05/31/14 Portfolio Composition

BFederal Agencies BFederal Agencies

35% OMunicipals OMunicipals

BCommercial Paper mCommercial Paper

BMoney Market Mutual

@mMoney Market Mutual
Fund

Fund

27% 31%

Total Par Value of portfolio: $3,026,853,800 Total Par Value of portfolio: $2,804,558,521

Weighted Average Maturity 02/28/14 vs 05/31/14
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m02/28/14 WAM B05/31/14 WAM
Portfolio's effective weighted average maturity for the First Quarter: 202 days

* VValues do not include custodial funds or entities with separate investment policies managed by Harris County
Office of Financial Management.

Note: Investment values do not include a loan receivable from the Harris County-Houston Sports Authority in the
amount of in the $25.888 million, including interest. The Harris County portion of the receivable is $2.604 million
which is interest only, and the Toll Road Authority portion of the receivable is $23.284 million, which is the
principal amount of the loan plus interest.




March through May 2014

Portfolio BEY@ Cost vs Benchmark 6 Month Treasury
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e=p=== Portfolio BEY@ Cost =i 6 Month Treasury

The book value of the portfolio as of February 28, 2014 was $ 3,026,487,563 and the book value as of
May 31, 2014 was $2,804,340,224.

The market value of the portfolio as of February 28, 2014 was $ 3,027,501,044 and the market value as of
May 31, 2014 was $2,809,100,768.

The weighted average bond equivalent yield at cost for the First Quarter (March through May 2014) was .61%,
while the average for the benchmark 6 Month Treasury constant maturity was .06%. The portfolio's First
Quarter weighted average bond equivalent yield exceeded the average benchmark by 55 basis points.

*Values do not include custodial funds or entities with separate investment policies managed by Harris County
Office of Financial Management.
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SECTION I

MANAGEMENT REPORT SUMMRY

FIRST QUARTER ENDING MAY 31, 2014
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SECTION III

CURRENT PORTFOLIO HOLDINGS

FIRST QUARTER ENDING MAY 31, 2014
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SECTION 1V

PORTFOLIO PERFORMANCE (BENCHMARK)

FIRST QUARTER ENDING MAY 31, 2014




PI3!A Olj0j1I0d —i% PIRIA AInsealy, —e—

P AVIN

1L IRV 1, HOUVIN

&

dTHIA OI'TOALIOd SA AANSVIIL 'O 9
HONVINIOATAd OI'TOALIOd ATHINOI

%00°0
%0C0
%0¥°0

- %090

%080

- %00°1

%0C’1
%071

dTdIA

%290 %29°0 %090 ATAIX DAV ALM
90T 002 661 ALRNLVIA "DAV ALM
%S8'S1 %LYLI %L §9€<
%88'F %6ty %88'L S9€-181
%S0'L %ES € %98'6 081-16
%CTTL %1€ P9 %85 0L 06-0
1 AVIN P, TRV PL HOUVIN SAVA 40 'ON
NOILNEIYLSIA ALIALVI
OI'TOJ1Y0d INAWISTANI
AINNOD ST VH
%95°T %ILT %TLT AVEA 01
%1 %LTT %ETT AVEA L
%681 %O0L'1 %b9'1 AVEA S
%E8 0 %880 %80 AVEA €
%650 %0 %070 AVEA T
%010 %110 %EL0 AVEA |
%S00 %S00 %800 HLNOW 9
L AVIN P, TRV P1 HOUVIN SAILIALVI
INVISNOD
AdNSVAIL

ST-YI0C AVHA TVOSIA
Y107 AVIA HONOYHL HOUVIA
YALAVNO LSA1A
HAINVIAIOAYAd OI'TOALIOd

STLVY LSTAALNI AALDATAS (61S) STH
ASVATIY TVILLSILVLS JAYASHY TVIAdAA




SECTION V

GRAPHS

FIRST QUARTER ENDING MAY 31, 2014
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TOTAL PORTFOLIO - MATURITY DISTRIBUTION
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PORTFOLIO SECTOR DISTRIBUTION
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